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ANNCR: 

IN RECENT YEARS, THE WORLD HAS SEEN THE GROWTH OF NON-TARIFF 
BARRIERS THAT HAVE INHIBITED THE FLOW OF WORLD TRADE. WITH THE 
UNITED STATES SADDLED WITH HUGE AND STUBBORN TRADE DEFICIT AND 
A DECLINING DOLLAR ECONOMIC SPOKESMEN ARE CALLING FOR MEASURES 
TO ELIMINATE THESE BARRIERS AS THE MULTILATERAL TRADE TALKS 
IN GENEVA ENTER THEIR FINAL PHASE. VOA'S VERA HIRSCHBERG 
REPORTS. 

VOICE: 

ECONOMIC OBSERVERS CALL IT “THE NEW PROTECTIONISM," AS 
COMPARED WITH THE OLD OR TRADITIONAL PROTECTIONISM -= HIGH 
TARIFFS -= THE "NEW PROTECTIONISM"™ IS A PROLIFERATION OF NON- 
TARIFF BARRIERS TO TRADE. THEY INCLUDE IMPORT QUOTAS, GOVERNMENT 
SUBSIDIES TO DOMESTIC INDUSTRIES AND OTHER DEVICES THAT 
FREQUENTLY DISTORT MARKET FORCES AND INHIBIT THE FREE FLOW OF 
TRADE. NEGOTIATORS AT THE 98=NATION TRADE LIBERALIZATION TALKS 
IN GENEVA APPEAR TO HAVE REACHED AGREEMENT IN PRINCIPLE ON 
THE QUESTION OF RESTRICTING NON-TARIFF BARRIERS, B8BUT BECAUSE 
REMOVAL OF SUCH BARRIERS ARE A STICKY POLITICAL PROBLEM IN 
EACH COUNTRY, IT IS QUESTIONABLE HOW FIRMLY SUCH AS AGREEMENT 
WOULD HOLD, 

UNITED STATES OFFICIALS ARE PLAINLY WORRIED ABOUT THE 
EXTENT OF NON~TARIFF BARRIERS NATIONAL GOVERNMENTS HAVE IMPOSED 
TO PROTECT OR PROP UP DECLINING HOME INDUSTRIES, ALTHOUGH 
THE DOLLAR’ S DECLINE AGAINST MOST MAJOR CURRENCIES HAS MADE 
AMERICAN GOODS MORE COMPETITIVE ABROAD, WASHINGTON OFFICIALS 


HOLD THAT WHEN OTHER NATIONS SUBSIDIZE EXPORTS IT GIVES THEM 
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UNFAIR ADVANTAGES. AT A MEETING OF FINANCE MINISTERS OF MEMBERS 
OF THE ORGANIZATION FOR ECONOMIC COOPERATION AND DEVELOPMENT 
IN PARIS LAST MONTH, UNITED STATES TREASURY SECRETARY MICHAEL 
BLUMENTHAL SPOKE OUT AGAINST WHAT HE CALLED "PREDATORY OFFICIAL 
EXPORT COMPETITION." AND HE WARNED THAT IF SUCH COMPETITION 
CONTINUES TO ESCALATE, THERE WOULD BE SWIFT AND EFFECTIVE 
UNITED STATES REACTION, IN WASHINGTON, A WEEK LATER, ASSISTANT 
TREASURY SECRETARY FRED BERGSTEN ECHOED MISTER BLUMENTHAL'S 
REMARKS. AT A MEETING OF THE FRENCH-AMERICAN CHAMBER OF 
COMMERCE, MISTER BERGSTEN CRITICIZED SEVERAL EUROPEAN NATIONS 
FOR THEIR GROWING INVOLVEMENT IN EXPORT SUBSIDIES, HE SAID THE 
UNITED STATES STRONGLY SUPPORTS THE ESTABLISHMENT OF INTER- 
NATIONAL GUIDELINES TO CURB THE TENDENCY OF TO GOVERNMENTS TO 
ADOPT PROTECTIONIST POLICIES TO HELP DISADVANTAGED OR UNLUCKY 
SECTORS OF THEIR ECONOMY, SUCH GUIDELINES, HE SAID, WOULD HELP 
TO AVOID FUTURE TRADE CONFLICTS. 

THE UNITED STATES, IRONICALLY, IS NOT ITSELF IMMUNE TO 
THE “NEW PROTECTIONISM", IN LATE FEBRUARY IT PUT INTO EFFECT 
A REFERENCE PRICE SYSTEM DESIGNED TO PROTECT THE AILING AMERICAN 
STEEL INDUSTRY FROM CHEAPER FOREIGN STEEL IMPORTS, AND LATE 
LAST YEAR, IT CONCLUDED SO-CALLED ORDERLY MARKETING AGREEMENT 
WITH SEVERAL NATIONS TO CURB IMPORTS OF TEXTILES, SHOES AND 
TELEVISION SETS IN AN EFFORT TO PROTECT AMERICAN INDUSTRIES, 

SOME ECONOMIC OBSERVERS BELIEVE THE "NEW PROTECTIONISM" 
IS A NATURAL OUTGROWTH OF HIGH UNEMPLOYMENT, SLOW MARKET GROWTH 
AND INTENSIFIED INTERNATIONAL ECONOMIC COMPETITION. AND THEY 
ARGUE THAT THE INTERACTION OF THESE CONDITIONS WITH TRADE 
LAWS WRITTEN YEARS EARLIER THAT INCLUDED PROTECTIONIST SAFEGUARDS, 
MADE TODAY'S "NEW PROTECTIONSM" INEVITABLE, 
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